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Short-term Indicators 

Momentum: Positive 
Sentiment: Positive 

Fundamentals: Positive 
    

Breakwave Tanker 
Futures Index: 

1234 

30D: 6.7% ↑ 
YTD: 14.1% ↑ 
YOY: -5.3% ↓ 

    
 VLCC Middle East-

Asia Spot Rates:  
14.24 

30D: 15.8% ↑ 
YTD: 58.7% ↑ 
YOY: -1.6% ↓ 

    

 

Tanker Shipping 
Bi-Weekly Industry Report 

May 20, 2025 

• Stability Brings Optimism – The VLCC market has shown signs of stabilization, 
particularly on Eastern routes. Middle East to Asia and WAF to Asia trades are 
gradually firming, supported by a combination of increased inquiry, a tightening 
tonnage list, and the ongoing uplift in OPEC output. The shift in sentiment is 
palpable: while not a breakout, it marks a constructive turn for owners after weeks 
of subdued spot activity. From a trading perspective, confidence has improved. 
Owners are demonstrating firmer resistance, and charterers are increasingly 
meeting a more clearly defined rate floor. The MEG-Asia and WAF-Asia routes are 
currently leading the recovery, while the Atlantic, especially the US Gulf, remains 
relatively soft. Limited USG activity and ample tonnage availability continue to weigh 
on transatlantic sentiment, although there is growing market chatter that a handful 
of mid-June stems could emerge next week. If realized, this could start to rebalance 
the Atlantic and allow Eastern strength to bleed westward. In short, the VLCC 
market is in a holding pattern with an upward bias. If activity in the AG and WAF 
remains steady, and if the USG begins to show signs of life, the setup for early June 
could be firmer than many had anticipated. 
 

• Chinese Oil Demand Continues to Surprise to the Downside – Recent economic 
data from China indicates a persistent weakness in oil demand, with apparent 
demand in April declining by over 5% compared to the previous year. Despite 
elevated oil imports, refinery throughput continues to decrease, suggesting a 
buildup of inventories. Additionally, ongoing US-Iran negotiations have reduced 
the geopolitical premium, while the oversupply resulting from OPEC+’s decision to 
increase output remains a bearish factor for oil prices. Constructing an outlook 
where oil demand growth outpaces production for the remainder of the year 
appears challenging, as China, the world's second-largest oil consumer, appears 
to be transitioning to a less oil-intensive economy more rapidly than previously 
anticipated. The proliferation of electric vehicles, renewable energy sources, and 
advancements in energy efficiency are driving downward pressure on the 
country’s crude oil demand at a faster pace than previously thought. Although 
demand for gas-linked oil for industrial production is expected to remain robust, for 
the liquid crude oil tanker market, oil prices and the shape of the futures curve are 
likely to be the key drivers influencing the freight rate outlook moving forward. 
 

• Our Long-term View – The tanker market is recovering from a long period of 
staggered rates as the growth in new vessel supply shrinks while oil demand 
remains elevated in line with the global economy. A historically low orderbook 
combined with favorable shifting trade patterns should continue to support 
increased spot rate volatility, which combined with the ongoing geopolitical turmoil, 
should sustain freight rates in the medium to long term. 
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The Baltic TD3C Index measures the spot rate in USD per ton for Very Large Crude Carriers (VLLCC) operating in the Middle East to Asia route. The Breakwave 
Tanker Futures Index (BDRYFF) is designed to track freight futures contracts with a sector weighting of 90% VLCC TD3C and 10% Suezmax TD20 and a 
weighted average maturity of approximately 50-70 days. 
 
 
 
 

Demand YTD YOY 
World Oil Demand 104,686 kbpd 0.7% 
Oil Supply, OPEC 27,240 kbpd 1.3% 
Oil Supply, non-OPEC 72,619 kbpd 0.3% 
OECD Total Crude Oil Stocks 1017.5 MMbls -5.1% 
US Crude Oil Exports 8.2 MMbls -5.6% 
China Oil Imports 183.3 MMbls 0.7% 
Global Crude Oil Floating Storage 91.0 MMbls 13.3% 

   
Supply   
Tanker Fleet 699.5 mdwt 1.1% 

   
Freight Rates   
 VLCC Middle East-Asia, USD/ton  12.70  -13.9% 
 Suezmax West Africa-Europe, USD/ton  16.70  -18.2% 
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VLCC Spot Index (TD3C) vs Breakwave Tanker  Futures Index (BWETFF)

 BWETFF (futures)  TD3C (spot), $/t

Note: All numbers as of latest available; Imports/Exports/Production are YTD sums as of latest reported; Inventories/Fleet are weekly totals 
Sources: Bloomberg, IEA, Clarksons and Breakwave Advisors 
 
Disclaimer: This research report has been prepared by Breakwave Advisors LLC solely for general information purposes and for the recipient's internal use 
only. This report does not constitute and will not form part of and should not be construed as a solicitation of any offer or advice to buy or sell any 
security, commodity or instrument or related derivative or to participate in any trading or investment strategy. The opinions and estimates included 
herein reflect views and available information as of the dates specified and may have been and may be subject to change without notice. An investment in BDRY 
and/or BWET (“the Funds”) involves significant risks. You could lose all or part of your investment in the Funds, and each of the Fund’s performance could trail 
that of other investments. The value of the Shares of the Funds relates directly to the value of, and realized profit or loss from, the Freight Futures and other 
assets held by the Funds, and fluctuations in price could materially affect the Funds’ shares. Investments in freight futures typically fluctuate in value with changes 
in spot charter rates. Charter rates for dry bulk and tanker vessels are volatile and have declined significantly since their historic highs and may remain at low 
levels or decrease further in the future. The Funds will not take defensive positions to protect against declining freight rates, which could cause a decline to the 
value of the Funds’ shares. The Funds are not a mutual funds or any other type of investment company within the meaning of the Investment Company 
Act of 1940, as amended, and are not subject to regulation thereunder. 
Please visit http://www.breakwaveadvisors.com/disclosures 
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